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Companies must have less than 500

employees to be eligible (Less than 500 total

employees, not FTE employees)

Both nonprofits and for profits are eligible,

including 501(c)(3) organizations 

Max is $10 million or a company's average

total monthly payroll cost for the previous 12

months X 2.5, whichever is less

Money can be used for payroll, health

insurance premiums, operations and facilities,

rent, and debt service

Company must have existed prior to 3/1/2020

and had paid employees 

Loans are forgivable if the company keeps

staff on the payroll from 3/1-6/30 (making it

more like a grant than a loan)

Loans will be reduced proportionally by any

reduction in employees compared to the prior 

1. Emergency Small Business Loan Program/
"Paycheck Protection Program"
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year and/or a 25% or greater reduction in 

employee compensation (see some math on 

that in #9 HERE)
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https://www.vanderbloemen.com/blog/details-of-care-act?utm_campaign=COVID19&utm_content=123208718&utm_medium=social&utm_source=facebook&hss_channel=fbp-228952873825519&fbclid=IwAR17ylHyrZkCApBD_OTbrvFWHYfkdL8hcFnUsmb_9jR8eBE_c-NsHw7C7vA


Under CARES, small businesses with less

than 500 employees become eligible

Loan of up to $2 million at an interest rate of

2.75% for nonprofits

Money may be used to pay fixed debts,

payroll, accounts payable, and other bills that

cannot be paid due to the disaster

The CARES act may eliminate the

creditworthiness piece

In addition, the Act creates a new Emergency

Grant to allow a business that has applied for

a disaster loan to get an immediate advance

of up to $10,000. The advance can be used to

maintain payroll, and is not required to be

repaid, even if the borrower’s request for a

7(b) loan is denied.

2. Economic Injury Disaster Loans
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Payroll Tax Credit For Employers. A 50%

refundable payroll tax credit exists for wages

paid up to $10,000 during the pandemic for

some employers. With conditions, the credit is

available for employees retained but not

currently working due to the pandemic for

employers of more than 100 employees and

for all employee wages for employers of 100

or fewer employees.

Payroll Tax Payment Delays. The time to

submit payroll taxes has been extended. The

extension for payroll tax would apply to the

employer portion of self-employment taxes as

well. The provision requires that the tax be

paid over the next two years, with half due by

December 31, 2021, and the remainder due

by December 31, 2022.

Corporate Tax Payment Delays.
Corporations have additional time to pay

payroll taxes. The extension would apply to

the employer portion of self-employment

taxes, too. The applicable period is the date

the act is signed and ending before October

15, 2020.

3. Payroll Taxes
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Net Operating Losses (NOLs) Modification. 
A NOL arising in a tax year beginning in 2018,

2019, or 2020 could be carried back five

years. 

Modification of Business Interest
Expenses. This act temporarily increases the

amount of interest expense businesses can

deduct by increasing the 30% limitation to

50% of taxable income for 2019 and 2020.
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Charitable Contributions and Above the
Line Deductions. Charitable contributions up

to $300 can be treated as above-the-line

deductions. This means that one would not

have to itemize in order to claim those

deductions.

Modified Charitable Contribution Limits.
Limits on cash donations for individuals have

been temporarily suspended. For individuals,

the 50% of adjusted gross income limitation

would be suspended for 2020. Additionally,

limits for charitable contributions from

corporations have been modified – formerly a

10% limitation has been increased to 25% of

taxable income. The limitation on deductions

for contributions of food inventory has

increased from 15% to 25%.

4. Donor Benefits

 

8



Special Rules
The aggregate amount of distributions

received by an individual which may be

treated as coronavirus-related distributions

for any taxable year shall not exceed

$100,000 (the 10% early withdrawal

penalty would not apply). 

Income attributable to those distributions is

subject to tax over three years (as opposed

to one). 

Qualifying taxpayers are allowed to repay

their retirement plans to make up for money

withdrawn to pay coronavirus-related

expenses (including loans and

distributions).

Required Minimum Distributions (RMDs).
RMDs are waived for 2020.

5. Retirement Accounts
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Unemployment insurance varies significantly

from state to state

States set their own limits on the amount of

money given, as well as the duration of

unemployment benefits

The unemployment relief in the stimulus

package is intended to bolster existing

unemployment, as well as widen who is

eligible. This is not meant to replace it. 

In the stimulus package,

Non-profit employees, as well as

contractors and some other formerly

ineligible employees, are eligible for

Pandemic Unemployment Assistance

They are also eligible for the additional

$600/week unemployment benefits outlined

in the new legislation (this additional

$600/week will end on 7/31/2020)

They are also eligible for an additional 13

weeks on top of the state specific limits

Pandemic Unemployment mirrors a state's

specific unemployment benefits but is

applicable for those who would otherwise

6. Unemployment
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The one week waiting period to receive

benefits has been waived.

be ineligible (i.e. a non-profit employee will

file for Pandemic Unemployment, not

standard unemployment, even though the

benefits are the same, the way they are

budgeted is different. More details on filing

processes to come) 
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In addition to this, Americans who make less

than $75k individually or $150k as a married

couple will receive money directly from the

government in the form of direct deposits or

checks

Individuals receive $1,200 if under the $75k

threshold, and couples receive $2,400 if

under the $150k threshold 

These numbers are based on adjusted

gross income from 2019 tax returns, or

2018, if one has not filed for 2019 yet.

The tax filing deadline for both individuals and

businesses has been pushed from April 15 to

July 15

7. Checks directly to individuals

8. Delay of Deadlines
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https://www.nytimes.com/article/coronavirus-

stimulus-package-questions-answers.html

https://www.washingtonpost.com/graphics/

business /coronavirus-stimulus-check-calculator/

https://fortune.com/2020/03/27/coronavirus-

unemployment-benefits-stimulus-package-who-

eligible-when-start-how-much-long-faq-relief-bill/

https://www.businessinsider.com/what-stimulus-bill-

means-small-business-during-coronavirus-2020-3 

https://www.forbes.com/sites/anthonynitti/2020/03/2 

5/congress-reaches-agreement-on-a-coronavirus-

relief-package-tax-aspects-of-the-cares-

act/#2fe04ba55f99

https://www.forbes.com/sites/kellyphillipserb/2020/0 

3/25/senate-passes-coronavirus-stimulus-bill-

house-expected-to-follow-suit/#7cbe8fb14475 

https://www.irs.gov/coronavirus

https://www.bmdllc.com/resources/blog/ffcra-

payroll-tax-credit-how-does-it-work/

https://www.uschamber.com/sites/default/
files/023595_comm_corona_virus_smallbiz_loan_fi 
nal_revised.pdf

LINKS
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